                                                 NCCSD IRS Audit Committee
November 7, 2016 Meeting Minutes
Attendees:  Michele Cristino, Marilynn Sager, Pat Risch, Eileen Stack, Benidia Rice, Sharyn Thomas for Ann Coffin, Shaneen Moore, Patricia Cason, Byron Van Patten, Lisa Maddock, Denise Drake, Vern Greenhalgh, Erin McDaniel, Karen Sicurelli, Jennifer Sherry


· IRS Office of Safeguards Call – Out of Cycle Criteria
Group discussed the earlier IRS Office of Safeguards call concerning off-cycle reviews and particularly, the criteria IRS is using to trigger an off-cycle review of a state’s protection of IRS data.  It appears IRS does an internal rating of each finding on a 1-8 scale which informs 30% of the IRS’s formula for doing an off-cycle review.  Additional criteria may include no Corrective Action Plan (CAP) in place and untimely filings of required periodic reports and updates. 

· Revised IRS Pub 1075 effective September 30, 2016
Section 8.3 (Destruction and Disposal) – There was further discussion regarding the new shredding requirements may be in direct conflict of some states’ statutes for recycling or health and safety for particulate matter. 

IRS’s addressed the updated shred requirement in its September 30th call and the challenges it may present for agencies to implement.  To allow agencies time to make necessary changes, IRS said that if cited, the new shredding requirement finding will be classified as “Limited” in audit report for the next full year.  Information is that IRS would post a summary of the call notes and updates to the website.    

Section 5.1.1 Background Investigation Minimum Requirements – There was further discussion regarding background checks.  Some states shared background check information which will be circulated to the group.    Several states reported working with a department-wide workgroup to advance implementation of the new requirements.    Some states report legislation will be required for implementation.  Other implementation activities center around further limitation of worker ability to access protected information although some states will need to address on a more wholesale basis due to the way protected information presents on the system.  

The group discussed the impacts associated with the federal portal and protected information.  It was reported states may select non-FTI security roles for QUICK.  

· [bookmark: _GoBack]Is State FTI work Centralized?  – States shared different approaches to addressing IRS security reviews and related reporting.  For example, one state explained an IT representative takes the lead for coordinating with program and accompanies the IRS review team to the different sites, including offsite facilities.  
 	
· Next Meeting - The next meeting will be held on December 5, 2016
